
PSHE

Year 8 
Summer 1: Personal Finance

Key vocabulary:
Credit card – A way of paying for 
things with money borrowed from the 
bank.

Saving – Putting money away
Income – Money received
Expenditure – Action of spending 
funds
Budget – Estimate of income and 

expenditure
Interest – Money the bank adds to 
your savings or the amount you need 
to pay back on top of the money you 
borrow

Debt – Money that is owed to an 
organisation

1. How can you check how much money 
you have in your current account? 
Answer: All  of them – ATM/cashpoint, 
visiting your bank/building society 
branch, logging on to online banking, 
mobile banking app 
2. What is the term used to describe your 
bank account if the balance drops below 
£0? Answer: c) Overdraft 
3. Which of the following forms of 
borrowing do you think has the highest 
risk associated with it? Answer: a) Loan 
shark 
4. What does the term Annual 
Percentage Rate mean in relation to a 
credit card? Answer: c) The interest rate 
you pay for borrowing money 
5. Why is your credit rating important? 
Answer: All  of them – lenders will  
consider your rating when deciding on 
whether to lend you money, it can 
impact interest rates lenders set for you, 
affect how likely you are to get a 
mortgage, and last six years 
6. Which of the following can have a 
negative impact on your credit rating? 
Answer: d) Missed payments on a credit 
card 
7. Which of these is the most important 
util ity bil l to prioritise if you are in 
financial difficulties (pay first)? Answer: a) 
Council tax 
8. How much is an annual colour TV 
l icence to watch l ive or recorded TV? 
Answer: c) Between £100 and £200
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